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Battle Creek Restoration Program -- Limitations of Catastrophic
Risk to Private Aquaculture Trout Producer and Regional Economy
Proposal Title;: _from Introduced Pathogens due to Increased Incidence of Anadromous Salmeonid

Applicant Name: Mt. Lassen Trout Farms, Ine.

Mailing Address: 28125 Hwy 36E, Red Bluff, CA. 96030
Telephone; (3307 597-2222

Fax: (530) 597-2068

Email: dbrown@shasta.com

Amount of funding requested: 5 4,136,297 for 3 years

Indicate the Topic for which vou arc applving {check only one box).

C Fish Passauec/Fish br_JLuh:;’

Habitat Restoration

Species

U(_lmmd c
Fish Management!l—latcher\

¢ adngoss
L atageis

Local Watershed Stewardship Environmental Education Y S T

Water Quulitvy

arRiio

Does the proposal address u spectited Focused Action? X yes no

What coumy or counties is the project Jocated in? __Tebama / Shasta

Indicate the veographic arcat of vour preposal (check only one box):

G Sacramento River Mamsten 3 East Side Trib:

% Sacramento Trib; Battle Creek O Swsun Marsh and Bay

0 San Joaquin River Manstem 21 North Bay/South Bay:

8 San Joaquin Trib: G Landscape (entire Bay-Delta watershed)
T Delia: 0 Qther:

Indicate the primary specics which the propesal addresses (check all that apply):

O San Joaguin and Easi-side Deita tributaries fall-run chinook salmon

B  Winter-run chinock salmon B Spring-run chinock salmon i
@ Late-fall run chinook salmon g Fall-run chinook salmon

0 Delta smelt O  Longfin smelt i
O Splittail & Steethead trout {
& Green sturpcon O Siriped bass 5
0 Migratory birds 2 All chinook species

0  Other: O  All anadromous saimonids

Specify the ERP strategic obiective and target (s) that the project addresses. Include page .
numbers from January 1999 version of ERP Volume [ and 11
ERP to mobilize flows for {ish passage, Target 1 for Battle Creek iz 25-%0 _rcfs increase
{paze Il3); ERF to improve fish babitat, Target for all streams {pags 216); ERP to
Target 1 fer Bartle Creek to remove conflicting diversions {page 216) == all

SLLeEssors,

within principles af protecting regions and their economies.
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Indicate the type of applicant {check only one box):

O  State agency . o
O  Public/Non-profit joint venture ]
O Local government/district 2]
O University o

Indicate the type of project {check only one box):

0  Planning 3]
O Monitoring g
O Research

Federal agency
Non-profit
Private party
Other:

Impiementation
Education

By signing below, the applicant declares the following:

1.) The truthfulness of ail represemations in their proposal;

2} The individual signing the form is entitled to submit the application on behalf of the

applicant {if the appiicant is an entity or organization); and

3.} The person submitting the application has read and understood the conflict of interest and
confidentiality discussion in the PSP (Section 2.4) and waives any and all rights to privacy
and confidentiality of the proposal on behalf of the applicant, to the extent as provided in the

Section.

Philip Mackey, President, Mt. Lassen Trout Farms, Inc.

Printed name of applicam

Signaturgofappiicam /
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Mt. Lassen Trout Farm
Dan Brown

28125 Highway 36E
Red Bluff, CA 96080

Phone: 530-597-2222
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Environmental Impact Assessment: Natural Resources Scientists, [nc.
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Facilities installation and construction: to be determined by competitive bid

Mt. Lassen Trout Farm is a private company
Tax identification nurnber: 94276-2921
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Executive Summary

The CALFED Battle Creek Salmon and Steelhead Restoration Program (BCRP)
has the overall objective of fortifying runs of all four races of chinook salmon in
Battle Creek. An additional objective is to enlarge the steelhead population,
which, together with the winter-run salmon, would be greatly aic?e by the basin’s
enhanced water conditions.

In the carly 1900z, hydro development and irrigation diversions were constructed
creating barriers that limited the number of anadromous fish reaching spawning
areas in the middle reaches. Other facilities upstream added in the last seventy-
five vears further reduced access to the uppermost reaches.

The primary remedial actions are to increase access to the middle and upper
reaches by removing some barriers and constructing improved fish ladders at the
remaining sites, The first step will be taken this year with modifications to the
barrier dam at Coleman National Fish Hatchery in the lower reach.

One consequence of expanding access for anadromous salmonids in Battle Creek

is a large increase of serious pathogens carried by these fish. The Coleman

hatchery has been plagued by these pathogens for years and, after many attempts

to reduce their substantial fish losses, installed an ozone treatment unit to kill

Eathogcns in the water supply. USFWS recognizes the risks from BCRP and will
e expanding its treatment of the Coleman water supply using BCRP funds.

The vast increase in the number of carriers of serious fish pathogens into the
relatively pathogen-free water of the upper reaches Brescnts a high risk fora
catastrophic impact at Mt. Lassen Trout Farms® (MLTF) eight trout hatcheries
located within the watershed. The introduction of pathogens in these facilities
could also foree closure of MLTF’s facilities in Paynes Creek and in Burney.

ML TF formally raised their concern with: the responsible agencies on five
different occasions beginning in 1996, Early in BCRP planning, CDFG officials
confirmed that an increased level of pathogen risk to MLTF would be created by
BCRP. The Battle Creek Community Strateg{ pressed the critical economic need
for the community to maintain enterprises such as MLTF. Yet, the BCRP does
not C{)rovide for any remedial actions to protect and sustain MLTF, even though it
funds PG&E modifications and compensates PG&E for future revenue losses.

The seriousness of introducing these pathogens in an aquaculture operation is
reflected in the provisions of Federal and State laws. @I%Jese stipulate pathogenic
organism intolerance will povern intra and inter-state transport and sale of
cultured salmonids. The option of pathogen management is not even allowed,
Hence, any inciderce of these pathogens at MLTF facilities will mﬂmrc
destruction of aill MLTF fish and disinfection of the installations. Not only would
the cost of one event be devastating, the situation could easily recur unless
positive preventive measures are instituted. Indeed, MLTT would fail since it
would be out of production for several years, losing its customers to other
suppliers. The history of Coleman hatchery on Battle Creck confirms the cause
and nature of the risk.

MLTEF, established in 1949, is the largest private salmonid aquaculture firm in
California, producing eggs and adult trout. Eggs are sold throughout the world: 30
million last year, while adults are sold live to recreational fish operations and
selected fish shops throughout the state. Marketing 1.4 million pounds of fish
annualgf, the Burney facility is MLTF’s la%gcst growout installation. Broodstock
arc held at two Battle Creek facilities certiffed patho%;an-free_ by USDA. The
ogen fiee condition of the MLTF sites, some of the few in California
mcluding the CDFG facilities, is entirely due to their isolation from wild
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salmonids and isolated artesian water supglics. MLTF is a major contributor to
the local econotny with an annual gross of about $3.4 million.” With a multiplier
of 2.7 as used by CALFED, the MLTF enterprise has an impact upon the
economy of $9.2 million. MLTF employs a staff of 24,

In addition to avoiding introducing gat_h‘ogens into the local basin waters, MLTF
configured the primary production facility at Burney to avoid negative
environmenial impacts. Waler utilized in the production facility is a supply
owned by a local rancher for irrigating his lands. After the water passes tﬂ:ough a
small léydm ptant which cztgmres the water at its source, MLTF d?verts it through
its production facility and then into the rancher’s itrigation system. Thus, the
water is utilized twice by essentially non-consumptive uses and then passes on to
irrigate crops. All fish wastes are transported in the discharge water and applied as
fertilizers during irrigation, reducing the rancher’s use of chemical fertilizer. Most
other sites discharge into wetlands for nutrient removal and all subsequently into
irrigation or hydro canals.

CALFED adopted wise principles to govern restoration actions: (a) Be equitable:
focus on solving problems in all areas, (b? Be affordable: solutions will be within
the resources of the Program and stakeholders and (¢} Have no significant
redirected negative im]{::)racts. Further, CDFG Code Sec. 15100 (b) mandates CDFG
to protect aquaculture from sources of pathogens. Thus, CALFED should fimd
measures to avoid the risks to MLTF associated with the increased pathogens
created by BCRP and financial protection against an% risk that may remain as
indirectly provided to government facilities under BCRP, Of equal importance, it
should do so to help sustain MLTF s major contribution to the region’s economy.

MLTF has defined the problem created by BCRP actions and devised a program
of actions. The Project will: {a) assure reliable water quality at each facility; (b)
construct predator-proofing features at vulnerable sites; (c) modify raceways at
most facilities; and (d) secure insurance to mitigate any remaining unforeseen
risks. Legislation providing equivalent protection will be sought in lieu of
insurance, The Project will consider alternative approaches to protect MLTF
water supply quality at some sites. One approach parallels the treatment to be
funded by FED at Coleman hatchery, The other entails modifications to the
collection of source water at some facilities and adjustment to site wetlands.

MLTF will secure consultants to augment internal expertise for the design and
engineering of water supply features, predatory protection, and raceway and
related facﬁiti es work and to conduct an EIA and prepare an EIR of supply
alternatives. It will conduct public bidding and awarg construction contracts in
accordance with state and fegeral uidelines and solicit quotes for appropriate
insurance polices from recognized companies in this field.

As the treating of the water supply to Coleman is urgent, so it is also urgent that
the Project is completed before anadromous fish access is expanded in Battle
Creek. The Project has the support of the Battle Creek Watershed Conservancy,
Tehama County Board of Supervisors, Tehama County Resources Conservation
District, and the Westcrn Shasta County Resource Conservation District. MLTF
will continue to apprise these agencies of Project actions and seek their comments
in the course of project execution.

Project Deseription

Proposed Scope of Worle. The propE)sed Project addresses implementation
aspects, within the BCRP, of the CALFED Strategic Plan Goals: No.1 Native
species recovery and conservation; No.2 Rehabiliiation and protection of natural
processes; No.3 Maintain and enhance selected species for sustainable harvest and
consumption; and No.4 Protect and restore major habitat types. The Project also
is fully consistent with four of the 1999 Funding Priorities.
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The Project responds directly to meeting the CALFED palicy to protect economic
activities in the watersheds from potentially adverse impacts of restoration
actions. In parallel, the Project will address BCRP issues inherent in seeking to
attain the Goal of the Battle Creek Watershed Conservancy: To preserve the
environmental and economic resources of the Battle Creek watershed through
responsible stewardship, liaison, cooperation, and education.

The objectives of the CALFED BCRP are to help attain the Strategic Plan Goals,
with specific emphasis on the four Goals cited in the above paragraph. A BCRP
primaty object is to expand spawning areas and provide greater access to cgol
water holdmé Iglc;ols in the upper stream channels for the winter-run chinook and
steelhead. B actions include new convevances associated with the hydro
facilities to preclude blending waters of the North and South Forks of Battle
Creek and removal of selected diversion structures and provision of effective fish
ladders at the remaining diversion structures. Unfortunately, these salmon carry
IHNV, BKD, Ceratonyxa shasta, and Myxobolus cerebralis, degrading the water
quality of Batile Creek. The introduction of these pathogens into MLTF facilities
would devastate the enterprise. Nevertheless, BCRP does not reco %ize any need
or obligation to address the serious situation confronting MI.TF by BCRP actions.

The extended peticd with obstructions in the channe] had eliminated significant
populations of salmon and the associated pathogens in the quer Battle Creek
watershed. The problem, however, remained serious in the lower reaches. The
document, Battle Creck Salmon and Steelhead Restoration Ilan (January 1999),
describes its history. The recognized importance of the pathogen problems is
evident in the statements and citations found in several passages in the report.
Pathogen management measures dictated the manner of operation of the Coleman
and predecessor hatcheries. Major expenditures were made to seck remedy, but
with mixed success. Recently, an ogone treatment unit was installed to kill the
serious pathogens in a portion of the sup¥]y to Coleman. The recent and current
CALFED budgets are funding the cost of expanding the Coleman treatment
capacity to meet its maximum water supply needs, replacing the fish ladder and
altering hatchery operations.

The January 1999 BCRP report recommends additional measures, above those in
recent budgets, to address the pathogen problems at the hatchery. These include:

Im%lement pipeline connections and dam removals to minimize the inflow
of fish pathopens from salmon habitat to the CNFH's primary water
supply on Colemsan canal to provide redundant diseasé safety for water
supply during times when the ozonation system is inoperative.

Monitor diseases in wild fish until the coordinated goals established by
CALFED and CAMP are met.

Thus, the measures at Coleman Hatchery recently completed, those to be launched
this year, and those to follow that deal with these pathogens confirm the situation.
The potential problems are very serious and the remedies are major. The
fundamental importance to the Restoration Program, the nature and solutions of
the pathogen concerns and the urgency for implementing remedial measures has
led ALl-gED to place top priority to funding protection of the Coleman Haichery.

The situation confronting MLTT is even more complex than that which Coleman

faces and its resolution of greater importance to the viability of its enterprise.

Coleman has struggled for years, but it has greater leeway in meeting its

objectives. MLTE not only faces more restrictive criteria, but also cannot secure

funding from federal budgets to cover future difficulties as can Coleman. This ;
situation also is of deep concern to the citizens in the local region. |
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MLTF established eight hatcheries within the upper Battle Creek watershed
specifically because 1t was there that it could obtain cool pathogen-free water.

ese sites were isolated from one another and situated on independent sources.
This would help limit possible disease cutbreaks, but also insure operation during
prolonged periods of drought. Though the hatcheries do not consume significant
quantities of water, they still require a reliable through-flow of high qua%ity water
to sustain the operations,

The increased pathogen rigk to MLTF stems from the increased number of
digeased fish in the upper reaches and the closer proximity of these fish to several
MLTF sites. The major vectors that may transmit the pathogens to the MLTF
water supplies and facilities include many species of birds (wading birds and birds
of prey) and animals such as mink, otter, and raccoon that feed on fish carcasses.
Their population in the upper watershed will rapidly increase as feed increases,
Even crawfish and newts, widely abundant in 11!_1]6 area and proven catriers, will
have greater exposure and in turn increase the risk in the MLTF water sources.

The incremental increase in pathogen risk to MLTF over that of the existing
conditions is difficult to quantify. That there will be an increase cannot be
disputed and is acknowledged bir CDFG and UC Davis experts. Evaluating the
waorsening of quality and reliability of MLTF’s supply can be likened to methods
used by other industries. It is the risk of extremes, not averages that are
imporfant. Changing from a 1:50 year event to a 1:25 year cvent, a change from
perhaps two to four percent, might seem minor at first.” Yet, the results of these
changes would be unacceptableto urban and industrial industries, even though the
risk in question to them would not be an economically fatal risk as is confronting
MLTF.” Any increase in risk is of grave concern to this trout industry.

Projecting the rate of increase in pathogen exposure by the expanding runs is a
subjective estimate too. There have been sudden and dramatie increases by over
100 percent in several selmon runs in the Sacramento in recent years. Some were
attributed to major changes in fisheries management such as severe restrictions on
ocean catch. Regardless of cause or involved runs, these incidents confirm that
sudden extreme mncreases can and will occur. Indeed, an increase in both the
number and proximity of pathogen-positive wild fish and in the vectors that feed
and coexist with these fish will occur together. This will multiply the MLTF
exposure at a rate even greater than just the rate of the anadromous fish population
in the upper reaches.

A key resource of the firm is a proprietary strain of trout it has developed and
improved since the late 1970s. This strain has characteristics of superior feed
conversion, rate of weight gain, and body configuratjon that %reaﬂy improve,
praduction economics.  This is reflected in the premium MLTF receives for its
cg%s, and in the efficiencies of its adult growout operations. However, the
isolation of this strain in a disease-free environment during its evolution has
greatly increased the susceptibili%of the MLTF fish to nearby tl[;athc:nge:ns. MLTF
customers depend on this strain. This makes it imperative that the scope and
conient of the Project camgrises actions to maintain the pathogen-free
environment, and that the Project provides insurance or equivalent legislative
protection for covenn%hang remaining risks of pathogen incidence under the
conditions created by the BCRP. Thesc technical factors frame the Project’s
scope of work,

There are non-technical factors that also influence the Project’s scoﬁ: of work and
the reliability warranied in any proposed protective measures. The MLTF
operation is a major contributor to the local economy, and with the increasing
difficulties confronting the region’s agriculture and constraints on the forest |
products industry, the economic health of this enterprise is becoming increasingly
important. Indeed. aquaculture is of particular value to the entire state at this
time. It produces much-needed products, utilizes few land resources, and
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consumes only limited quantities of water, while providing sustained
employment.

MLTF currently has gross revenues of $3.4 million with 24 employees. It is one
of the largest employers in the Batile Creek watershed with a total impact of about
$ 9.2 million upon the local and regional economies. This assumes a CALFED
multiplier of 2.7, which may be conservative. The monthlg lease payments to
three ranchers on whose lands MLTF facilities are located aid them in realizing
greater and more reliable incomes, thus helping maintain the economic viability
of the basin’s private agricultural fmldings.

Thus, there are two objectives of the Project that frame the Scope of Work. This
Project will help allow BCRP to procesd and attain the cited Strategic Plan Goals
by protecting; (g) the MLTF operations from risks of the pathogens carried by the
introduced anadromous salmonids and (II_)% the local economy from the potential
cconomic impacts of the closure of MLLTF due to pathogens.

‘I'he Project approach is to refine and implement measures judged practical and
most effective to protect against pathogens. These measures include physical
modifications to existing facilities and the construction of new features. The
Project will include insurance to minimize uncertain impacts of disease or the
equivalent through legislation and to protect incremental costs of new operations.

The Project tasks are interdependent. Should there be a temporary interruption of
CALFED funding, the project may be divided into the ongoing Project
Management an.dg three implementation phases. Commencement of Phase [ is a
priority in order to maintain the BCRP schedule. The Project tasks are described
n Ejgure é The Project Task Schedule and start / finish dates of tasks are shown
in Figure 2.

Location and Geographic Boundaries of the Project. The Project work will be
located in Tehama and Shasta Counties within the Battle Creek and Paynes Creek
watersheds. The location of MLTF sites and their basic functions are identified
on Map 1,which is a portion of the USGS Manton quad map.
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FIGURE 1. PROIECT TASKS

PROJECT MANAGEMENT
Task 1 - Manage Project, coordinate work with agencies, attend meetings and
prepare quarterly, annval and completion reports.

PHASE -1

Task 2 — Conduect site visits and determine functions and capacity of features at
each site and required modifications,

Task 3 -- Evaluate and select water supply protective measures, predator-proofing
schemes, and the basic aperational procedures.

Task 4 - Conduct field mvestigations and prepare EIR

Task 5 - Finalize details of equipment procurement and construction schedule
Task 6 — Design water supply protective measures for each site.

Task 7 -- Design predatory proofing for each site.

Task 8 -- Design struclurg modifications in production facilities.

Task 9 — Prepare estimates of equipment, construction, operations, maintenance,
and risk insurance costs

Task 10 - Prepare equipment procurement and construction plans, specifications
and bid documents.

PHASE-TI
Task 11 -- Advertise, conduct ]:aiddin% and award contracts for equipment
;l)"rocurement and the construction of facilities. .

ask 12 -- Administer contracts, conduct inspection, and oversee completion of
contracled work. .
Task 13 -- Procure / install equipment and execute construction contracts.

PHASE - III

Task 14 -- Request estimates of commercial insurance for the range of fish
disease related risks to MLTF operations.

Task 15 -- Secure policy to protect MLTEF.

Task 16 -- Seek legislation providing gevernment protection for pathogen disease
rigks replacing commercial insurance.

Task 17 - Provide incremental operation and maintenance.

Task 18 - Monitoring.
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Ecological/Biological Benefits

EcplogicallBioloEics_nl Objectives. The fundamental ecological/biological
objectives of the Project are to permit the Battle Creek Restoration goals and
objectives to be met. The involved restoration actions can only proceed if they
gom],ivly with the policics and procedures stipulated by CALFED; Sa) Be equitable
in solving problems in all problem areas, %b;iBe affordable to implement and
sustain within the foreseeable resources of the Program and the stakeholders and
{c) Have no significant negative impacts redirected to other regions. PolicE ]gc) is
embodied in the goal of the Battle Creek Conservancy supported by CALFED and
reflected in the Battle Creck Watershed Community Stralegy.

Additionally, the restoration actions must be in compliance with the mandate of
CIFG to protect a%uaculture from pathogens as enunciated in CDFG Code
provision 15000 (2b)

The Project’s overall objective is to create and maintain an environment that
allows MLTT to sustain its o%ueratinns. The primary benefits can be seen as the
Battle Creek restoration itself. MTLF will maintain its present assets and its
ongoing enterprise. The local economy and its many third parties will realize the
secondary benefits to the extent that ML TF remains viable.

The scope of work describes how the Project constitutes an element of the greater
ecosystem-based approach. The durability of the Project benefits rest on the
effectiveness of the new and modified features at the MLTF facilities, with a
protective economic umbrella provided to MLTF through risk insurance or its
equivalent.

MLTF has compiled an extensive body of literature on which the technical
characteristics are based. These incl pathogen impacts, identified vectors and
their behavior and means for limiting access of vectors to the facilities. The
performance of Project features will be closely monitored and the scientific basis
and hypothesis reflected in the c(mﬁﬂm:d Project features will be continuously
examined and critically evaluated. Modifications will be made to MLTF
facilities and operations within an adaptive management framework.

Linkages. The Project is intimately linked to the past, present, and fproposed
Battle Creek restoration efforts. The current status of the Project is far beyond the
preliminary design stage. MLTF has monitored its operations and those of others
where disease control or prevention has received major emphasis. In previous
stages, the staff has visited and exchanged information with aquaculture
ogerations throughout the USA, Eu.rogf:, and Asia regarding this primary concern
of all engaged in the fisherics scetor. The President of MLTF, who has headed
MLTF pathogen management and genetic Erograms since their inception, has
participated in disease-related efforts with State and Federal agencies, industry
associations, and professional groups. The firm has exchanged information with
CD¥G operators at its hatcheries and worked closely with the aquaculture
gpecialists at the University of California at Davis.

The cited background and ongoing exchanges, coupled with MLTF records over a
fifty year period, provide a solid basis for the formulation of this Project, the
subséquent monitoring, and the incorporation of means 1o facilitate management
adjustments if and when judged useful. The BCRP and the Project link to the
North Sacramento Ecosystem Zone that in turn links to the Sacramento River
Ecosystem Zone. Somé of the most pertinent ERP objectives and targets for
Battle Creek are cited. ERP strategic objective is to mobilize flows that, amonE
other actions, allow upstream and downstream fish passage with a Battle Cree
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Target 3 to increase flows 235 to 50 ofs (page 213); ERP strategic objective to
improve freshwater fish habitat with Target 1 for all streams to maintain and
improve existing freshwater fish habitat and essential fish habitat through
integration of actions described for ecological processes, habitats, and siressor
reduction or elimination (page 216): ERF strategic objective of ef'uninating or
reducing stressors with Target | for Battle Creek to reduce or eliminate conflicts
between the diversion of water and chinogk salmon and steelhead populations at
all diversion sites on Battle Creek (page 216).

There is another level where linkages and actions will influence the success of
meeting ERP Ob(]'lectives. The Project results and related information will link
directly to how CALFED may best formulate and fimd future programs in other
regions. In this regard, the Project strives to hclc{) attain the basic goals of the
CALFED Bay-Delta Program and the associated statewide Ecosystem Restoration
and Watershed Programs by devising suitable means fo betler accommodate local
enterprises. This is particularly pertinent to those directly dependent on how the
government agencies manage local fisheries and water resources.

Statewide, the Project directly links to efforts of CDFG to meet its legal mandate
to protect aquaculture against pathogens; an activity important to CALFED’s
basic goals. Locally, the Project links to CALFED efforts to fulfill its oblipation
to mantain the econcmic health of the upper watersheds as proclaimed in its
staternent of governing policies and principles, as well as help remove uncertainty
and doubt of the local public in the Battle Creek community.

System-Wide Ecosystem Benefits. The Project will produce system-wide
ecosystem benefits through the mechanisms and implementation experience
desctibed in the previous section. The Project is one of the few that deals with the
impacts on private sector operations in the field of aquaculture, Of more direct
benefits, this Project deals with aquaculture operations that utilize the salmonid
family where similar factors of disease, water $allty, and supply reliability are
faced. These concerns also confront the CALFED agencies, particularly state, and
federal fisherics agencies.

The linkagf[s and benefits are evident in earlier discussion and will not be
repeated. However, the brevity of this section does not reflect the importance of
the system-wide ecosystem benefits that will be derived from this Project.

Compatibility with Non-Ecosystem Objectives. The Project is fully compatible
with EALFE ’s non-ecosystem obliectivcs and creates no conflicts to their
attainment. Indeed, the Project will make a major contribution to the non-
ecosystem objective of retaining economic enterprise so desperately needed in the
u}::fer watershed areas. It will hc:lp maintain agricultural and similar land uses,
reducing the trend to concentrated residential developments. The Project will
allow MLTF to maintain its operations and the associated local employment and
the very substantial direct and indirect contribution to the local economy of
Tehama County and the Battle Creek Community. Again, this is a major Project
benefit; important to mecting CALFED goals and providing a system-wide
exampfc o[P CALFEDY's support of economically viable and environmentally
responsiblc agricultural use of private lands in the mountain watersheds.

Technical Feasibility and Timing

The urgency to attain the Project objectives; protecting ML TF against the
consequences of BCRP, necessitates that this Project move forward in advance of
the BCRP actions that will increase movement of fish to the upper reaches of
Battle Creek. CDFG anticipate that this will oceur in two to three years. The
urgency of the Project’s timing cannot be overstressed.

I —013066

|-013066



The Project is technically feasible and can be completed within the timeframe
indicated in the Project Implementation Schedule. All Project component actions
will utilize existing technology, equipment, materials, and construction practices.
The remote location of some sites will influence costs though no unusua
difficulties are anticipated, Experience with earlier construction of facilities at the
respective sites confirms these views, The choice of water supply quality
assurance measures will be based on least capital, operation, and maintenance
costs of alternatives meeting the same criteria of reliability and effectiveness in
pathogen exclusion.

The alternative to ozone / ultraviolet treatment to be examined utilizes an enclosed
water supply collection system from the sources to the respective site facility.

This may entail modifications and limited disturbances at some sites. The
approach has been applied by the cities of Portola and Susanville as well as other
towns and individuals, Nevertheless, some sites will require ozone / ultraviolet
treatment of supplf' dug to the dispersed nature of the water sources, and hence,
the cost and complications of constructing water collection facilities.

An EIR will be prepared for sites where proposed work may have environmental
impaets. Due to the nature and extent of the proposed work and the information
generated by present operations, no difficulties in receiving clearances are
anticipated for the supply alternatives,

Monitoring and Data Collection Methodology

Biological/Ecological Ohbjectives The primary biological/ecological abjectives
of the Project are reflected in the results sought by the BCRP. The responsible
CALFED unit or restoration program executing entity will monitor these.

The underlying biolo 'cal/eco]gtgical objectives of the Project are the sustainable
environment essential for the safe operation of the MLTF Project components.
The success in meeting these objectives will be closely monitored as an element
in the MLTF operation of the respective facilities. This is an essential part of
MLTF operations quality assurance program. The monitoring program will also
comply with existing state and federal regulations. MLTF currentlif submits water
quality reports to the California Regional Water Resources Control Board. The
monitoring and evaluation of data resulting from actions under this Project will be
conducted in the course of facilities operations. Hence, results will be obtained as
wark proceeds at each facility site.

Monitoring Parameters and Data Collection Approach. The Project-related
ameters to be monitored will include; (8) water quality of each facility supply,
ﬁ?{ resence of selected organisms within each facility -- water conveyance ot
holding features, (d) prevalence of predators at site, (&) success of predator
proofing features, E performance, including operational reliabilitfy, of Lreatment
and /or water supply collection equipment and {g) effectiveness of any .
modifications to the configuration and materials of individual features at each site.

The data will be included thmugh an expansion of the operations monitoring
program now in place for each facility.

Data Evaluation Appreach, The data, which will be gathered during MLTF
operations and during special situations as deemed useful, will be evaluated for its
validily and analyzed using established methods. The long, thorough records of
each site will provide a solid reference from the onset. The evaluations would
include: (a) identify selected viruses and bacteria detected in the water samples,
(b) determine the canse of any illness, (¢} atternpt to determine the implied time,
source and means of entry of selected pathogens into a facility, (d) review the
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I —013067

|-013067



related parameters cited above and basic operations information before and during
the event, and (e} formulate corrective actions.

Consistent with adaptive management, MLTF will maintain a program to
continuously review data collection and analysis methodology and procedures.
This will incorporate results from implementing the corrective actions.

Local Involvement

Cost

MLTF has met with the ranchers from whom it leases sites and water use and has
explained the situation, potential impacts on MLTT operations, and its options.
The financial health of MLTF is of direct and immediate concern to these
individuals and to their community. Though all are keenly aware of BCRP, they
have become morc knowled%eable on its potential impacts on MLTF and its
operations and upon the local region. No landowners or their neighbors have
expressed opposition or reservations concerning the Project: indeed. there is
strong support. Letters of supEort and agreement with the Project from the
landowners involved are attached.

Discussions also have been held with principle bodies of local government or
their key officials. Again, the discussion focused on the restoration program,
risks inherent in the program actions, and their potential direct impact on MLTF
and indirect impact on the local and regional economy. These entities include:

Tehama County Board of Supervisors
Battle Creek Watershed Conservancy
Farmer groups

Extensive discussions have been held with the Battle Creek Conservancy
including comments and suggestions for the formulation of the Battle Creek
Watershed Community Stratctﬁy. All identified local officials and entities have
expressed strong support for the Project. Formal letters of notification of the
ijelftnsi have been sent to the appropriate local agencies, copies of which are
attached.

CALFED’s sponsorship of the Project and its measures to sustain MLTF will
demonstrate io other regions of California how the CALFED program can coexist
and sustain existing local enterprises. This will be key to support in arcas where it
will be implementing other components of the Bay-Delta Program. [t will
indicate how it sees its mandate to avoid redirecting problems from the Delta to
the upper watersheds.

Budget MLTF has prepared the Project Budget based on MLTF experience and
construction and operation and maintenance information from several sources. A
more refined budget estimate for Task 12, Construction, will be prepared under
Task 9, Cost Estimates once the configuration of all features are finalized. The
total budgeted costs requested of CALFED for each task described in the Scope of
Work, broken down as possible by category, are stated in Table 1. Table 2
displays CALFED budget by quarters during the first twelve quarters.

The capital costs reflect equipment and construction work, The cost estimate of
the water supply protective measures is based on the ozonation / ultraviolet
alternative as adopted for Coleman Hatchery. Every effort will be made to devise
less costly approaches using a closed collection system as may prove possible at
some sites. The predator pr()r:’ﬂn%l and modifications to raceways entail
conventional measures and costs have been developed accordingly.
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The annual incremental increase in MLTF operation and maintenance costs of the
modifications is present in the equivalent form of a present-worth lump sum, The
annual insurance costs to protect against any remaining risks are also presented in
the equivalent form of a present worth lump sum. The treatment of these two cost
items and their caleulation follows the methods used for determining CALFED
BCRP compensation to PG&E electric power operations in the Battle Creek
watershed. "The MLTT overhead rate on direct staff compensation is 25%.

Schedule. As noted earlier, it is critical for the Project to successfully meet its
o%ectives that the Project be funded so it may move forward well in advance of
BCRP actions that will create the increased pathogen risk. The start / completion
dates of each Task are noted in Figure 1 together with the anticipated percent
completien during each quarter.

Cost Sharing

MLTF, at its cost, will prepare the functional design of the Project features
ertaining to halchery and production facilities and expanded predator proofing.
e firm has developed the criteria and concepts during the last two years through
review of external research and its extensive internal research and development
programs.

MLTF, at its cost, witl detail and implement the Project’s monitoring and analysis
program building upon its ongoing operations monitoring and quality control
programs. It will incorporate information and techniques as secured from other
sources.

The concept of adaptive management, which MLTF follows in its extensive
operations, will be applied in an effective and timely manner.

All other Project costs are to borne by CALFED. Among these costs are; (a)
pr?iigct management, (b) evaluation of alternatives éc) enyironmental assessments
and impact reports, (d) engineering, preparation of locuments and administration
of construction contracts, %tla) risk msurance and (f) the incremental increase in
operation and maintenance costs necessitated by the pathogen risks.

Applicani’s Qualifications and Assignment of Responsibilities

Assignment of Responsibilities. The Tasks cntailed in completing the Project
are described in the section, Proposed Scope of Work.

MLTF will be the Primary Contact and Project Manager responsible for the
execution of the Project. Mr. Phil Mackey, President and CEQ of MLTF, will
have personal charge of the Project and be responsible for Task 1. Mr.Dan
Brown, MLTF’s Operatiens Manager will serve as Deputy Project Manager.
responsible for the supporting oversight of the Project work. H%u'a]d_F eriksen,
Consulling engineer, will provide advice on broad p{gggram formulation and

aspects of project management as requested by ML

Mr. Mackey and other MLTF staff also will be responsible for Task 2, 14, 15, 16
and 17.

The Consulting firm of Natural Resources Scientists, Inc. of Red Bluff will be
responsible for Task 4, to conduct an EIS of the of the alternatives and prepare the
Project EIR.

The Consulting firm of Judson Engineers, In¢. of Red Bluff, supported by~
specialists in oZone / ultra violet treatment will be retained to provide engineering

12
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giqsi?l and construction supervision services. MLTF and Judson Engineering
_]701r81t \i&’(l)ll fi";ﬁeﬁ Task 2 and 3. Judson Engineering will carry out Tasks 5, 6

A Contractor will be selected thr_ol.}%h competitive bidding to procure and install
:;1113! equipment and complete all ¢civil construction fi the responsibilities under Task

Applicant’s Qualifications. MLTF is the premier private troutFproducer in
California and a leader in the State’s aquaculture industry. MTLF is one of the
most sophisticated aquaculture enterprises in the US. [ts genetic and nutritional
programs, together with its constant advancement in operational processes are

recognized throughout the industry.

Mr. Mackey has served as Member of the Board of Directors of the California

Aquaculture Association, Member of the Board of Directors of the National

Agquaculture Association and two terms as President of the U.S. Trout Farmers

Association. In addition to other roles, Mr. Mackey has served on the Advisory

Committec to CDFG on Disease Management and as Advisor to the US

Eep]m}']tment of Agriculture Sub-Committee on Aquaculture Related to Fish
ealth.

Mr. Brown recently completed a five-year term with USFWS as a general
biclogist and completed training in Modules I and 1T Midlevel Fisheries
Management at Leetown WV Fisheries Academy.

Harald Frederiksen has worked over forty years in the field of water-related
engineering and construction. In addition to heading a consulting firm, he has
been program mana%fr on major undertakings, headed design units’ and provided
construction oversight and inspection during employment with the California
Department of Water Resources, consulting engineering firms and project
implementation entities.

The environmental consulting firm of Natural Resources Scientists, Inc. was
established in1992 and serves government and private clients in the field of water
related environment assessment. 1t is well familiar with the CALFED Bay-Delta
Program and the Battle Creek Restoration Program and has worked on
assignments dealing with similar issues. The firm has conducted EIS on the
creation and management of wetlands and related features. These will be the
principle issues that may arise under the Project, depending on the altemative
water supply scheme selected for the Project.

The consulting engineering firm of Judson Engineering, Inc. was established in
1986 and serves governments and private sector clients throughout the region in
the fields of structures and water related facilities. It has provided ongoing
engineering services to MLTF on new and modemization of existing facilities.
The principals of the organization are familiar with MLTF operations and
facilities pertinent to the Project and have dealt with similar engineering and
construction problems for other clients. Specialists will be secured for the design
and instailation of ozone / ultraviolel water treatment units .

The Construction contractor will be selected by competitive bidding in accordance
with procedures stipulated in the Proposal Solicitation Package.

In addition, MLTF has a pelicy to secure additional expertise whenever it

encounters difficulties, needs fo assess new approaches, or wishes to secure
second opinions. MLTF will apply this policy to the execution of this Project.
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Compliance with Standard Terms and Conditions

MLTF will comply with all applicable laws, regulations and rules, including the
Standard Terms and Conditions stipulated in the Proposal Solicitation Package
and complete the appropriate forms contained in Attachment D and E. Forms 19,
4206, and 4186 in Attachment D and all appropriate forms in Attachment E have
been completed and are attached.

Copies of Forms 4021 Bidder’s Bond or other Security and Proof of Contractor’s

License required of construction contractors will be furnished upon their receipt
during the Bid Process, Task 11.

14
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STATE OF GALIFCFNIA

NONDISCRIMINATION COMPLIANCE STATEMENT

£TD. 19 (REV. 398} FMC

TOMPANY NAME
Mt. Lassen Trout Farms, Inc.

The company named above (hereinafter referred to as "prospective contractor”) hereby certifies, unless
specifically exempted, compliance with Government Code Section 12990 (a-f) and California Code of
Regulations, Title 2, Division 4, Chapter 5 in matters relating to reporting requirements and the
development, implementation and maintenance of a Nondiscrimination Program. Prospective contractor
agrees not to unlawfully discriminate, harass or allow harassment against any employee or applicant for
employment because of sex, race, color, ancestry, religious creed, national origin, disability {including
HIV and AIDS), medical condition (cancer), age, marital status, denial of family and medical care leave
and denial of pregnancy disability leave.

CERTIFICATION

1, the official named below, hereby swear that I am duly authorized to legally bind the prospective
contractor to the above described certification. I am fully aware that this certification, executed on the
date and in the county below, is made under penalty of perjury under the laws of the State of California.

OFFICIALS NAME

Philip Mackey

EXECUTED IN THE COURTY OF

April 15, 1999 Tehama

PROSPEGTIVE SIGNATURE
i
TE ér

President, Mt.FLassen Trout Farms, Inc,
PROSPECTIVE CONTRACTOR'S LEGAL BUSINESS NAME

Mt. Lassen Trour Farms, Inc.
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State of California
The Resources Agency Agreement No.
Department of Water Resources

Exhihit

NONCOLLUSION AFFIDAVIT TO BE EXECUTED BY
BIDDER AND SUBMITTED WITH BID FOR PUBLIC WORKS

STATE OF CALIFORNIA )

Jss
) Tehama
COUNTY OF )
Philip Mackey , being first duly sworn, deposes and
{nzmel
SAYS that he or She is President Of

(position title)

Mt. Lassen Trout Farms, Inc.
{the hidder)

the party making the forcgoing bid that the bid is not made in the interest of, or on
behalf of, any undisclosed person, partnership, company, association, organization,
ar corporation; that the bid is genuine and not collusive or sham; that the bidder
has not directly or indirectly induced or solicited any other bidder to put in a false
sham bid, and has not directly or indirectly colluded, conspired, connived, or agreed
with any bidder or anyone else to put in a sham bid, or that anyone shall refrain from
bidding; that the bidder has not in any manner, directly or indirectly, sought by
agreement, communication, or conference with anvone to fix the bid price of the
bidder or any other bidder, or to fix any overhead, profit, or cost element of the bid
price, or of that of any other bidder, or 10 secure any advantage against the public
body awarding the contract of anvone interested in the proposed contract; that ail
statements contained in the bid are true; and, further, that the bidder has not,
directiy or indirecily, submitted his or her bid price or any hreakdown thereof, or the
contents thereof, or divulged information or data relative thereto, or paid, and will
not pay. any fee to any corporation, partnership, company, assaciation, organization,
bid depository, or to any member or agent thereaf to effectuate a collusive or
sham bid.

DATED: Y~/5-9% Bv%ﬂ%
{person signingAor bidder)

Subseribed and sworn to before me on
Fard f5 /599

. : 7 s
e W “7’5/«?/ bl
{Notary Public)

(Notarial Seal)
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State of California
The Resources Agency Agreement No.

DEPARTMENT OF WATER RESOURCES
Exhibit

STANDARD CLAUSES --
SMALL BUSINESS PREFERENCE AND CONTRACTOR IDENTIFICATION NUMBER

NOTICE TO ALL BIDDERS:

Section 14835, et. seq. of the California Government Cade requires that a five percent
preference be given to bidders who qualify as a small business. The rules and regulations
of this law, including the delinition of a small business for the delivery of service, are contained
in Title 2, California Code of Regulations, Section 1B96, et. seq. A copy of the regulations is
available upon request. Questions regarding the preference approval pracess should be
directed to the O ffice of Small and Minority Business at (916) 322-5060. To claim the smatl
business preference, you must submit a copy of your certification approval letter with

your bid.
Are you claiming preferer?nall business?
Yes* ’ No

*Attach a copy of your certification approval letter.

DWR 4186 (Rev. 4/94)
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U.5. Department of the Interiar

Cerifications Regarding Debarment, Suspension and
Qther Responsibility Matters, Drug-Free Workplace
Requirements and Lobbying

Persons signing this form should refer to the requlations
referenced below for complete instructians:

Certification Regarding Debarment, Suspension, and Other
Respansibility Matters - Primacy Covered Transactions - The
prospective primary participant further agrees by
submitting this proposal that it will include the clause
titled, "Certification Reqarding Debarment, Suspension,
Inedigibitity and Voluntary Exclusion - Lower Tler Covered
Transaction," provided by the department ¢r agency
entering into this covered transaction, without
medification, in all lower tier covered transactions and In
all solicitations for lower tier covered transactions. See
below for language to be used; use this form for certification
and sign; or use Depanment of the interior Form 1854 (Di-

Certification Regarding Debarment, Suspension, {neligibility
and Voluntary Exclusion - Lower Tier Covered Transactions -
(See Aﬁpendix B of Subpart O of 43 CFR Pant 12.}

Cestification Regarding Drug-Free Workplace Requirements -
Alternate 1. (Grantees Other Than Individuals) and Alternate
I. (Grantees Who are Individuals} - {See Appendix C of
Subpart O of 43 CFR Parl 12)

Signalure on this form provides for compliznce  with
cerlification raguirements under 43 CFR Pans 12 and 18. The
cedifications shall be treated as a matertal representation of
fact upon which reliance will be placed when the Department
of the Interior determines to award the cavered transaction,
grant, caoperative agreement or ioan,

1954). (See Appendix A of Subpart 0 of 43 CFR Part 12)

PART A; Certification

Primary C

garding Debarment, Suspension, and Other Responsibility Matters -
ered Transactions

CHECK!IF THIS CERTIFICATION IS FOR A PRIMARY CQVERED TRANSACTION AND IS APPLICABLE
(1) The prospeclive primary participant certifies to the best of its knowledge and belief, that it and its principals:

(@)  Are not presenily debarred, suspended, proposed for debarment, dedlared ineligible, or voluntanly excluded from
cavered {ransactions by eny Federal department or agency;

(b} Have notwithin a three-year period preceding this proposal been convicted of or had a civil judgment rendered against
them for commission of fraud or a criminal offense in connection with abtaining, attempting ta abtain, or pecfarming
a public (Federal. State or local) transaction or contracl under a public fransaction; violation of Federal or Stata
antitrust statutes or commission of embezziement, thaft, forgery, bribery, falsification or destruction of records, making
false statements, or receiving slalen property;

: {c Ase not presenily ingicted for or otherwise criminally or civilly ¢harged by a governmental entity (Federal, State or
i localy with commission of any of the pffenses enumerated in paragraph (13(b) of this certficatien: and

(s3] Have nol within a three-year period preceding this application/praposal had ane or more publc transactions {Federal,
State or tocal) terminated for cause or default.

{2) Where the prospective primary parficipant is unable ta cedtify to any of the statements ir this ceficetion such prosoective
participant shall altacn an explanation 1o this proposal.

PART B: Certification Regarding Debarment, Suspension, Ineligibility and Veluntary Exclusion -
Lower Tier Covered Transactions

CHECK__IF THIS CERTIFICATION IS FOR A LOWER TIER COVERED TRANSACTION AND 15 APPLICARLE

(1) The praspective lower tier participant centifies, oy submission of this proposal, thal neither it nar its principals s DfESBm!'l’
debarred, suspended, propesed for debarment, declared :neligible, or voluntarily excludea from parlicipation in fhis
transaction by any Federal depariment of agency.

{2) Where the prospectve lower lier participant s unaia to certify ta any of the statements in Lus certficatian, such prospective
paricipant shalt attach an explanatinon fo this propasal

aLraik

e 1995

i twrm coamrlidates 041953, 01 1374
LA O LR TR
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PART G: Certification Regarding Drug-Free Wdrkp!ace Requirements
o

CHECK_MF THIS CERTIFICATION IS FOR AN APPUCANT WHO IS NOT AN INDIVIDUAL.

Alternate | {Grantees Other Than Individuals)

A. The granteg corifies that il will or continue {o pravide a drug-free workplace by:

(8)

(o)

(d}

e)

(g}

Publishing a slatement notifying employecs that the uniawful manufacture, distabution, dispensing, pessession, or use
of a controlled substance 15 prohibited in the grantee's workplace and speafying the aclions that will ba taken against
employees for violalion of such prohibition;

Establishing an ongoing drug-free awareness program to inform employees about—

(1) The dangers of drug abuse in the werkplace;

() The granlee's policy of maintaining a8 drug-free workplace,

{3) Any available drug counseling, rehabililaticn, and employee assistance programs; and

{4) The penallies that may be imposed upon employees for drug abuse violations occurring in the workplace;

Making it a requirement that each employee 1o be engagad in the performance of the grant ba given a capy of the
statement required by paragraph (a);

Notifying the emiployee in the statement required by paragraph (a) that, as a condition of employment under the grant,

the employee will —

(1)  Abide by the larms of the statement; and

{2)  Notify the employer in writing of his or her conviction for a violation of a cimingl drug statute occurring in the
workplace no later than five calendar days after such conviction;

Natifying the agency in writing, within ten calendar days afler receiving notice under subparagraph (d)(2) from an
empioyee ar otherwise receiving actual notice of such conwction.  Employers of convicted employees must provide
notice, including posilion litie, to every grant officer on whase grant activily the convictad employee was working,
unless the Federal agency has designated a central point for the recaipl of such nolices. Notice shall inciude the
dentification numbers(s) of each sffected grant;

Taking one of the following actions, within 30 calendar days of receiving notice under subparagraph (d)(2}, with

respect to any employee who is so convicted --

(1} Taking appropriate personned action against such an employee, up 10 and induding terminalion, consistent with
the requirements of the Rehabkilitalion Act of 1673, as amended; or

(2) Requiring such employée to parlicipate satisfactorify in a drug abuse assistance cor rehabilitation program
approved for such purposes by a Federal, State, or focat health, law enforcement. or olher appropriate agency,

Making a good faith efforl to continue to maintain a drug-free workplace through implementation of paragraphs (a)

{b), {e), {d). (e} and (f).

B. The grantee may insert in the space provided below the site(s far the perfarmance of work done in connection with the
specific grant:

Flace of Performance (Streel address, city, county, state, zip code)}

Check___if there are workplaces an filz that are ~ot dentified here.

PART O: Certification Regarding Drug-Free Workplace Requirements

CHECK_IF THIS CERTIFICATION (5 FOR AN APPLICANT WHQ 18 &N INDIVIDUAL,

s

Alternate Il {Grantees Wha Are individuals)

(a)

fo}

The grantee cerifies thal, as a candition of the grant, he or she will not engage in the unlawful manufacture,
distribution  dispensing, possassion, or use of 5 controiled subslance n conducting anry activity with ke grant;

If convicted of a criminal drug offense resulting from a violation occurring curing ihe conduct of any grant activity, he
or she will report the convicton, w wating, witive 10 calendar days of the convictian, to the grant officer or other
designee, unless the Federal agenay desanates o centeal powt for the receipl of such notices. When naticg s made
o such a central pont i shall inciuce tbe dentfizalion numberts) of 2ach atfedad gran!
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APPLICATION FOR

OB Approval No. 0:448-0043

FEDERAL ASSISTANCE Z. DATE SUBMITTED

April 15, 1999

—

Applicant Igentifier

1. TYPE OF SUBMISSION:

FPreapplisaton

3. DATE RECEIVED BY STATE

State Apprication ldentifier

Application
[ﬁ Construction

["] Nen-Construction

{_] Construction
[] Mon-Construetion

4. DATE RECEIVED BY FEDERAL AGENCY {Fadaral [dentifier

5. APPLICANT INFORMATION

Legal Name:
Mt. Lassen Trout Farms, Ine.

Organizational Unit:

Address faive Cily. courtty. Stare. and Zip coda}

28125 Hwy 36E
Red Bluff, CA 96080

Name and tetephone number of parsen o pe contacied on matters involvin
this application (gve area code)

Phil Mackey (530) 597-2222

6. EMPLOYER IDENTIFICATION NUMBER (£

T T

(I BN S el
27127628 12 )
8. TYPE OF APPLICATION:
Bl new ] Comtinuation [ revision
Il Revision, enter appropnate lettar(s) in tox(es! _'I j

A, increase Award B. Decreasa Award C. Ingrease Ruration

0. Dacrease Quration  Other/specify):

7. TYPE OF APPLACANT: fenter approprate letier in box)

H_ Indapangent School Dist. —

A State

B. County 1. State Contralledt Institulion of Higher Leaming
C. Municipal J. Privala University

D. Fownship K. Indian Trina

E. Interstate L. indivigual

F. Intermunscipal M. Proht Orgamzalon
G. Special Dislict N, Other {Specify)

9. NAME OF FEDERAL AGENCY:

10. CATALOG OF FEDERAL DOMESTIC ASSISTANGE HUMBER:

- T
b~
TITLE;

t2. AREAS AFFECTED BY PROJECT (Cities. Countes, States, efc )

11, DESCRIPTIVE TITLE OF APPLICANT'S PROJEGT:

Battle Creek Restoration Program --
Limitations of Catastrophic Risk to Private
Aquaculture Trout Producer and Regional
Eeconomy from Introduced Pathogens due to

Tehama / Shasta Counties, California Increased Incidence of Anadromous

Salmonids

13. PROPOSED PROJECT 14. CONGRESSIONAL DISTRICTS OF: .
B.C. Restoratiocn 3
Stard Data Ending Date | a. Apphcant b. Project
10/1/99 4/1/02 Mt. Lassen Trout Farms, Inc.
5. ESTIMATED FUNDING: 16. IS APPLICATION SUBJECT TO REVIEW 8Y STATE EXECUTIVE
ORDER 12372 PROCESS?
a, Fegeral 3 =
a. YES, THIS PREAPPLICATION/APPLICATION WAS MADE
b. Applsant F] ] AVAILABLE TO THE STATE EXECGUTIVE CRDER 12372
PROCESS FOR AEVIEW ON:
c. State i g B
I PATE
d. Local 5 =
b. No, [] PAOGRAM IS NOT COVERED BY E. Q. 12372
g Qther % w 0 ©8 PROGRAM HAS NOT BEEN SELECTED BY STATE
FOR REVIEW

I. Program Income 3 .

17. 1S THE APPLICANT DELINQUENT ON ANY FEDERAL DEBT?
g TOTAL $ 4,136,297 - D ¥es I *Yas,” attach an explanation. E Ho

18, TO THE BEST OF MY KNOW|IEDGE AND BELIEF, ALL DATA IN THIS APPLICATICN/PREAPPLICATION ARE TRLUE AND CORRECT, THE
DOCUMENT HAS BEEN DULY AUTHMORIZED BY THE GOVERNING BODY OF THE APPLICANT AND THE APPLICANT WILL COMPLY WITH THE

ATTACHED ASSURANCES IF THE ASSISTANCE IS AWARDED.

a. Type Name of Aulhonzed Representative . Title
Philip Mackey President

¢. Telephone Numger

(530} 597-2222

Y e

d. Signaturg t
:Wﬁ/zpm?nm Ve
Previous Editidn Usabie I

Authonzed far Local Reoreaguction

Stangard Famm 424 (Rev. 7-971
Prascnbad by QB Circutar A-102

Il —013079

|-013079



PART E! Certification Regarding Lobbying
Certification for Contracts, Grants, Loans, and Coaperative Agreements

CHECK__IF CERTIFICATION I8 FOR THE AWARD OF ANY GF THE FOLLOWING AND
THE AMCUNT EXCEEDS $100,000. A FEDERAL GRANT OR COOPERATIVE AGREEMENT:
SUSCONTRACT, OR SUBGRANT UNDER THE GRANT OR COQPERATIVE AGREEMENT,

CHECK__IF CERTIFICATION 15 FOR THE AWARD OF A FEDERAL
LOAN EXTEEDING THE AMOUNT OF $780.000, OR A SUBGRANT OR
SUBCONTRACT EXCEEDING $100.000. TINDER THE LOAN.

The undersigned cerlifies. to the besl of his or her knowledge and belief, that:

(1} No Federal appropriated funds have been paid or will be paid, by or on behalf of the undersigned, to any persen ot
influencing or attempting to influence an officer ar employee of an agency, a Member of Congress. and officer or employee
of Congress, or an employee of a Member of Congress in connection with the awarding of any Federal contract, the mzking
of any Federal grant, the making of any Federal Inan, the entering intc of any cooperative agreement, and the extension,
continuation, renewal, amendment, or medification of any Federal contract, grant, loan, or cooperative agresment,

2

If any funds other than Federal approprialed funds have bean paid or will be paid to any persan for influencing or attempuing
to influence an officer or employee of any agency, a Member of Congrass, an officer or employee of Cengress, o an
employee of a Member of Congress in connection with this Federal contract, grant, loan, or cooperalive agreement, the
undersignad shall complete and submit Standard Ferm-LLL, "Disclosure Form {o Report Lobbying.™ in accordance with its
instructions

]

The undersigned shall require that the language of this ¢enification be included in the award documents for all subawards
at all liers (including subcontracts, subgrants, and contracts under grants, loans, and cooperalive agreements) and that all
subrecipients shall certify accordingly.

This certification is a matenat representation of fact upan which reliance was placed when this iransaction was made or entered
into  Submission of this certification is a prerequisile for making or entering inlo this transaction imposed by Section 1352, tifle
31, U.S Code. Any person who fails to file Ihe required ceriificalion shali be subiect 1o a civil penalty of not less than $10,000
and nat more than 5100000 for each such faidure.

As the autharized certifying official, | hereby certify thal the above specified certifications are true.

SIGNATURE OF AUTHORIZED CERTIFYING OFFICIAL % ,

[

TYPED NAME AND TITLE Fhilip Mackevy, President

DATE 4-15-99

I —013080
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1. Will comply, or has ulready complied. with the
requirements of Titles T and [1T of the Uniform
Relocarion Assistance and Real Property Acquisition
Policies Act of 1970 (P.L. 91-640) which provides for
fair and equitable treatment of persons displaced or
whose property is acquired as a result of Federal and
federally assisted programs. These requirements apply
to all interests in real property acquired tor project
purposes regardless of Federal participation in
purchases.

2. Witl comply with the provisions of the Hatch Act (5
LLS.C Sees, 1301-1308 and 7324-7328) which limit the
political activines of employees whose principal
employment activities are funded in whole or in part
with Federal funds.

13, Will comply, as applicable. with the provisicns of the
Davis-Bacon Act (40 U.5.C. Secs. 276a 10 276 - 7). the
Copeland Act (40 U.S.C. Sees. 276c and 18 U.S.C. Sec

874}, the Contract Work Hours and Safery Standards Act (40

U.5.C. Sees. 327-333), regarding labor standards for
tederally assisted construction subapgreements.

14, Will comply with flood insurance purchase
requirements of Section 102(a) of the Flood Disaster
Protection Act ot 1973 (P.L. 93-234) which requires
recipients in a special flood hazard aren to participate
in the program and to purchase flood msurance it the
total cost of inserable construction and acquisition is
S10,000 or more,

3. will comply with environmental standards which may
he prescnibed pursuant to the tallowing: (a} institution
o environmental quality cantrol measures under the

National Environmental Policy Act of 1969 {P' L. 91-
190) and Executive Order {EO} 11314: (b) notification
of violating facilities pursuant to EO 11738: {¢)
protection of wetlands pursuant to EQ 11990, (d)
evaluation of flood hazards in floodplains in accordance
with EO 11988: (e} assurance of project consistency with
the approved State management program developed
under the Coastal Zone Management Aci of 1972 (16
U.S.C. Secs. 1451 et seq.); (£} conformity of Federal actions
to State (Clear Alr) Inplementation Plans under Section
L76(c) of the Clear Air Act of 1953, as amended (42
US.C. Secs. 7401 et seq.); (g) protection of underground
sources of drinking water under the Safe Drinking Water
Act of 1974, as amended, (P L. 93-323); and (h)
protection of endangered species under the Endangered
Species Act ol 1973, as amended, {P.L. 93-203).

- Will comply with the Wild and Scenic Rivers Act of

1968 (16 U.8.C. Secs. 1271 ¢t seq.) related ta pratecting
compenents or potential cemponents of the national wild
and scenic rivers system.

. Will assist the awarding agency in assuring compliance

with Section 106 of the National istoric I’reservation
Actof 1966, as amended {16 U.S.C. Scc. 470), EO 11593
(identificution and preservation of historic propertivs),
and the Archacuological and Historic Preservation Act of
1974 {16 US.C. 46%a-1 et seq.).

- Will cause ra be performed the required financial and

compliance audits in accordance with the Single Audic
Act of 1984,

. Will comply with all applicable requirements of ail other

Federai laws, Executive Crrders, regudations and policies
governing this program.

SIGRATLRE OF AUTHORIZED CERTTEFYING OFFICIAL

UL ek

T

President

APPLICANK ORGANIZA TR
Mt. Lassen Trout Farms, Inc.

DATE SUBMITTED
Aprdil 15, 1999

SF 424D (Rev. 4/92) Back

—013081

[-013081



c80ceL0

c80¢ 1L 0—

BUDGET INFORMATION -- Construction Programs

NOTE. Cerlain Feders! assistance programs requice addilional Computaltions ta arive at the Federa) share of project costs eligible for participation. If such is the case you will be notified.

OMB Agproval Mo. 0345-0044

COST CLASSIFICATION a. Total Cost b Costs Not Allowable c. Total Allowable Costs
for Participation {Column a-b)

1. Administrative and legal expenses 3 89,250 ¥ 89,250

2 Land, structures, rights-of-way, appraisa's, elc. $ " $ o

3. Relocalion expenses and payments 5 0 $ 0

q. Architectural and engineering fees 130,000 5 130,000

5. Cther architectural and engineering lees 3 3,500 $ 9,500

8. Project mspection fees $ Included in 4 3 Included in &

7. Site work ¥ ncluded in 9 ¥ Included in 9

8. Demalition and removal $ 0 3 1)

9. Construction $ 1,726,100 $ 1,726,100

10. Equipment $ Tncluded in 9 3 Included in 9

1. Miscellaneous L S L641,530 ¥ 1,641,930

12.  SUBTOTAL $ 3,596,780 $ 3,596,780

13. Contingencies $ 519,517 $ 539,517

14, SUBTOTAL $ 4,136,297 3 4,136,297

5. Projecl (program) income 3 0 3 0

i6.  TOTAL PROJECT COSTS (sublract #15 from #14) $ 4,136,297 $ 4,136,297

17. Federal assistance requesied. calculale as follows: Enter eligible costs from line 18¢ Multiply X 100 2

{Consult Federal agency for Federal percentlage share) 4,136,297

Enter the resulling Federal share

Previous Edilion Usabla

Authorized for Local Reproduction

Standard Form 4240 (Rev. 4-92)
Prescriced by OMB Circular A-102



The Battle Creek Watershed Conservancy
PO Box 606. MANTON, CA 96035-0606

12 April 1999

Mr. Phil Mackey

Mt. Lassen Trout Farm
28125 Highway 36E
Red Bluff, CA 98080

Dear Mr. Mackey:

The Board of Directors of the Battle Creek Watershed Conservancy has directed me o
express the support of the Conservancy for your CALFED proposal.

As you know, the goals of the Censervancy include “preserving the snvironmental and
gconomic resources of the watershed." We belisve that it is possible to pursue a
balanced approacn whereby environmental measures can actually enhance the
eccnomy of the local area, provided that the implications of environmental measures are
praperty evaluated and provided far.

As a participant in the Battle Creek Working Group far nearly two years, the
Canservancy is well aware of the disease-transmission hazard faced by your hatchery
operation when wild satmon and steelhead are given fuli access to Battle Craek. You
brought this prablem to the attention of the responsible agencies at an early date, and
they have fully understood the problam and been quite sympathetic.

These risks are important not only to Mt. Lassen Trout but to the wider community. 1t is
ctear that community support for the restoration program depends partly upon the
minimization of any negalive impacts of the program upon the local economy, and Mt
Lassen Troul is a very significant industry in our watershed.

Please be assured that the Conservancy will cantinue to work with Mt. Lassen Troui to
seck approval for appropriate remedial measures to protect your operation. We believe
that your proposed efforts will complement the broader measures being proposed by the
Conservancy in our separate proposal.

Sincerely,

0
-

L

;

Robert Lee
Secretary, Battle Creek Watershed Canservancy

I —013083
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Board of Supervisors

COUNTY OF TEHAMA

Distrier ] - Barbara Mclver o
Disirict 2 « Gearge Russell
Disirict 3 - Charles Witlard
Disirier & - Rosz Turner
District 5 - Bill Borror

Richard Robinson
Chief Administrarer

Febims frmér mdw o

Irom; Charles Willard
Tehama County Superviser
Disirict # 3
PO Box 250
Red Bluff, A 96080

' Mr_ Lester Snow
CALFED Bay el Progran
1416 Nineth Street
Sacramento, CA 45811

Re Mt Lassen Trowt Farm Inc. Proposas

Brear Mr. Snow

The CALFED pragrams to increase the popalations of wiid salmonids on
Battie Creek are moving forward. An important pael of the CALYED program s
to avoid redirected impactys when sclecting and approving program actions. One
cf the potential tmpacts of the increased populations of wild fish is 1ne possible
infection of hatchery fish with pathogens wransmitted 1o the hatchery fish by the
predators and association Mt Lassen Trout Farm inc. bas eight facilities that
may be affected by this redirceted aciion of increasing the wild populations

Mi Lassen Trout Farm Ine. would be unable to market their product if the
dispaxes were found in their facilities and would be subject 1 losing their product
and future loss of sales in reaction 10 these diseases. They employ about 25 local
¢itsreng in an area of 1ural economic depression. While Y cerfainly support the
ceturn of the salmenids 1o histene levels and the possibility of economic
development associated with that. 1 feel that CALTED must look beyond the
immediate goal and ensure that the Tmnacts of that program are not redirected to
the derrimen of our lozal chizens

I —0130814
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Therefore. | am supporting the proposal of Mr Lassen Trouwt Lo examine and
prepare Tor these possibie aifects of inereased wild populations with CALFED
agsistanee. The protectiou of the current hatchery operations and the restoration
of ihz wild fish populations are 2o in CALFED S inerest and should be a part of
the pragram without reditecring ninpacts

Thank you for providing su opporiunity to comment on this hisloric process.

(D 4l

Charles Willaza
53304655

I —013085
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Sharon Bahr
P.O. Box 497
Manton, Ca. 96059 4-12.00

Phil Mackey
Mt. Lassen Trout Farms, Inc.
28135 Hwy, 36E.

Red Bluff, Ca. 96080

Dear Fhil,

As we discussed, ] support vour efforts o proect your Mit, Lassen Tront Fam
operations on my property. The proposal to construct a means to treat the incoming water
to your facility or provide an endlosed collection system together with some site work, as
weil as 1o predator-proof’ your facilities is acceptable to me.

I ook forward to hearing of the saccess of your proposal, and hopefully, the acceptance

of the Project.
Sincerely.

i I,
) ; /
oot

Sharon Bahr

o ——
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Leland Davis
299 Beverly Ave.
Red Bluff, Ca. 96080 4.12.09

Phil Mackey

Mt. Lassen Trout Farms, Inc.
28125 Hwy. 36E.

Red Blufl, Ca. 96080

Dyear Phit,

As we discussed, | support vour efforts (o protect your Mt. Lassen Troul Farm
operations on my property, The proposal Lo construct a means o treat the incoming water
to your facility or provide an enciosed collection system together with some site work, as
welf as 10 predator-proof your facilities is acceplable 1o me,

1 ook forward to hearing of the success of your proposal, and hopefully, the aceefrance

of the Project.

Sincerely,

pos

land Davis

I —013087
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Manion Jones 4-12-99
28021 Mantor: Rd.

Paynes Creek, Ca. 96075

Phil Mackey

M. Lassen Trout Farms, Inc.

28125 Hwy, 36E.

Red Bluff, Ca. 56080

Dear Phil,

As we discusszed, [ support your efforts to protect your Mt. Lassen Trout Farm
operalions en my praperty. The proposal to construct a means to treat the incoming water
to your facility or provide an enclosed coliection system together with some site work, as
well as to predator-proof your factlities is acceptable 0 me.

[ look forward to hearing of the success of your proposal, and hopefully, the acceptance

of the Project.

Sincerely. '“'?

’///ﬂ / ; / _z,ﬂ/ .
(b o fo32L

Maricn Jones

Il —013088
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28125 Hwy 36E - M% (916) 597-2222
Red Bluff, CA 96080 rOut Fax: (916) 597-2068
L\

April 12, 1999

Tehama County Board of Supervisors
PO Box 230
Red Bluff, Ca. 96080

Dear Board of Supervisors,

In accordance with CALFED instructions, this letter is to notify your agency that Mt.
Lassen Trout Farm (MLTF) will submit a proposal te CALFED for a Project to help it
attain the goals of the CALFED Bay - Delta Program. MLTF supports the Program, but
will have to receive physical and financial protection from the potential consequences of
the planned restoration actions in Battle Creek.

The MLTF Project is to protect its operations in the Battle Creek Restoration Program
(BCRP). The nature of the pathogens, the severity of State regulations governing
pathogen incidents in aquaculture and the susceptibility of the MLTF trout strain
necessitate the provision of refiable preventive measures. These include advanced
treatment of water supplies and predator-proofing at MLTE"s eight separate facilities
within the basin and insurance against any remaining risks.

A pathogen incident would force destruction of stock, and subsequently due 1o loss of
worldwide and stateside customers from interrupted supply and the stigma of disease,
would be economically ruinous to MLTF. Under the present BCRP,CALFED will protect
PG&E by compensation it for its ongoing loss of revenues caused by the modification of
its operations and generation facilities. Nevertheless, no similar protective actions or like
measures are provided MLTF under the current BCRP.

MLTF will seek high priority to proceed this year so that protection is in place before
spawning access is opened further under the BCRP - now scheduled for two years hence.
This is critical for MLTF and to the larger community which currently benefits from
MLTF's $9.2 million contribution to the local and regional economy.

MLTF will keep vou informed of progress with the proposal, and hopefully the Project.
Sincerely,

Philip Mackey
President
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28125 Hwy 36E (916) 597-2222

et VI
R
Red Bluff, CA 96080 (@ut Fax: (916) 537-2068
)
ﬂ !

April 12, 1999

Tehama Planning Dept.
444 Dak St.
Red Bluff, Ca. 96080

Dear Mr. Robson,

[n accordance with CALFED instructions, this letter is to notify vour agency that Mt.
Lassen Trout Farm {MLTF) will submit a proposal to CALFED for a Project to help 1t
attain the goals of the CALFED Bay - Delta Program. MLTF supports the Program, but
will have 1o receive physical and financial protection from the potential consequences of
the planned restoration actions int Battle Creek.

The ML TF Project is ta protect its aperations in the Battle Creek Restoration Program
{BCRP). The nature of the pathopgens, the severity of State regulations govermng
pathopen incidents in aquaculture and the susceptibiiity of the MLTF trout strain
necessitate the provision of reliable preventive measures. These include advanced
treatment of water supplies and predator-proofing at MLTF s eight separate facilities
within the basin and insurance against any remaining risks.

A pathogen mecident would foree destruction of stock, and subsequently due to loss of
worldwide and stateside customers from interrupted supply and the stigma of disease,
would be economically ruinous to MLTF. Under the present BCRP,CALFED wall protect
PG&E by compensation it for its ongoing loss of revenues caused by the modification of
its operations and generation facilities. Nevertheless, no similar protective actions or like
measures are provided MLTF under the current BCRP.

MLTF will seek high priority to proceed this year so that protection is in place before
spawning access 1s opened further under the BCRP - now scheduled for two years hence.
This is eritical for MLTF and to the larger community which currently benefits from
MLTF’s $9.2 million contribution to the local and regional economy.

MLTF will keep vou informed of progress with the proposal, and hopefuily the Project.

Sincerely, ;

Philip Mackey
President

[-013090



(516) 597-2222

28125 Hwy 36E
Fax: (916} 597-2068

Red Bluff, CA 96080

April 12, 1999

Shasta County Board of Supervisors
815 Yuba 5t. Suite 1
Redding, Ca 96001

Dear Board of Supervisors,

In accordance with CALFED instructions, this letter is o notify your agency that Mt.
Lassen Trout Farm (ML TF) will submit a proposai to CALFED for a Project to help it
attain the goals of the CALFED Bay - Delta Program. MLTF supports the Program, but
will have ta receive physical and financial protection from the potential consequences of
the planned restoration actions in Battle Creek.

The MLTF Project is to protect its operations in the Battle Creek Restoration Program
(BCRP). The nature of the pathogens, the severity of State regulations governing
pathogen incidents in aquaculture and the susceptibility of the ML TF trout strain
nécessitate the provision of reliable preventive measures, These include advanced
treatment of water supplies and predator-proofing at MLTFs eight separate facilities
within the basin and insurance against any remaining risks.

A pathogen incident would force destruction of stock, and subsequently due to loss of
worldwide and stateside customers from interrupted supply and the stigma of disease,
would be economically ruinous to MLTF. Under the present BCRP,CALFED will protect
PG&E by compensation it for its ongoing loss of revenues caused by the modification of
its operations and generation facilities. Nevertheless, no similar protective actions or like
measures are provided MLTF under the current BCRP.

MLTF will seek high priority to proceed this year so that protection is in place before
spawning access is opened further under the BCRP - now scheduled for two years hence.
This is critical for MLTF and to the larger community which currently benefits from
MLTF’s $9 2 million contribution to the locai and regjonal economy.

MLTEF will keep you informed of progress with the proposal, and hopefully the Praject.
Sincerely,

Philip Mackey
Fresident

I —013091
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(916) 597-2222

28125 Hwy 36E
Fax: (916) $97-2068

Red Bluff, CA 96080

April 12, 1999

Shasta County Planning Dept.
1855 Placer St. Suite 200
Redding, Ca. 96001

Dear Mr. Mull,

In accordance with CALFED instructions, this letter is to notify your agency that Mt.
Lassen Trout Farm (MLTF) will submit a propesal to CALFED far a Project to help it
attain the goals of the CALFED Bay - Delta Program. MLTF supports the Program, but
will have to receive physical and financial protection from the potential consequences of
the planned restoration actions in Battle Creek.

The MLTF Project is to protect its operations in the Battle Creck Restoration Program
{BCRP). The nature of the pathogens, the severity of State regulations governing
pathogen incidents in aquaculture and the susceptibility of the MLTF trout strain
necessitate the provision of reliable preventive measures. These inciude advanced
treatment of water supplies and predator-proofing at MLTFs eight separate facilities
within the basin and insurance against any remaining risks,

A pathogen incident would force destruction of stock, and subsequently due to loss of
worldwide and stateside customers from interrupted supply and the stigma of disease,
would be economically ruinous to MLTF. Under the present BCRP CALFED will protect
PG&E by compensation it for its ongoing loss of revenues caused by the modification of
its operations and generation facilities. Nevertheless, no similar protective actions or like
measures are provided MLTF under the current BCRP.

MLTF will seek high priority to proceed this year so that protection is in place before
spawning access is opened further under the BCRP - now scheduled for two years hence.
This is critical for MLTF and to the larger comnmunity which currently benefits from
MLTF’s $2 2 million contribution to the locat and regional economy.

MLTF will keep you informed of progress with the proposal, and hopefully the Project.

Sincerely,
Ph:hp Mackey 5
Presxdem

Il —013092
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28125 Hwy 36E . (916) §97-2222
Red Bluff, CA 96080 rOut Fax: (916) 597-2068

April 12, 1999

Delta Protection Commission
PO Box 530
Walnut Grove, California 95690

Dear Commission,

In accordance with CALFED instructions, this letter is to notify your agency that Mt.
Lassen Trout Farm (MLTF) will submit a proposal to CALFED for a Project to help it
attain the goais of the CALFED Bay - Delta Program. MLTF supports the Program, but
will have 1o receive physical and financial protection from the potential consequences of
the planned restoration actions in Battle Creek.

The MLTF Project is to protect its operations in the Battle Creek Restoration Program
(BCRP). The nature of the pathogens, the severity of State regulations governing
pathogen incidents in aquaculture and the susceptibility of the MLTF trout strain
necessitate the provision of reliable preventive measures, These include advanced
treatment of water supplies and predator-proofing at MLTF’s eight separate facilities
within the basin and insurance against any remaining risks.

A pathogen incident would force destruction of stock, and subsequently due to loss of
worldwide and stateside customers from interrupted supply and the stigma of disease,
would be economically ruinous to MLTF. Under the present BCRP,CALFED will protect
PG&E by compensation it for its ongoing loss of revenues caused by the modification of
its operations and generation facilities. Nevertheless, no similar protective actions or like
measures are provided MLTF under the current BCRP.

MLTF will seek high priority to proceed this year so that protection is in place before
spawning access is opened further under the BCRP - now scheduled for two years hence.
This is critical for MLTF and to the larger community which currently benefits from
MLTF’s 9.2 million contribution to the local and regional economy.

MLTF will keep you informed of progress with the proposal, and hopefully the Project.
Sincerely,

Philip Mackey
President

[-013093
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28125 Hwy 36E

v S HICI
Red Bluff, CA 96080 I t@ut Fax: (916) 597-2068

(916) 597-2222

April 12, 1999

Bay Conservation and Development Commission
3G Van Ness Avenue Room 2011
San Francisco, California 94102

Dear Commission,

In accordance with CALFED instructions, this letter is to notify your agency that Mt
Lassen Trout Farm (MLTF) will submit a proposal to CALFED for a Project to help it
attain the goals of the CALFED Bay - Delta Program. MLTF supports the Program, but
will have to receive physical and financial protection from the potential consequences of
the planned restoration actions in Battle Creek.

The MLTF Project is to protect its operations in the Battle Creek Restoration Program
(BCRP). The nature of the pathogens, the severity of State regulations governing
pathogen incidents in aquaculture and the susceptibility of the MLTF trout strain
necessitate the provision of reiiable preventive measures. These include advanced
treatment of water supplies and predator-proofing at MLTF’s etght separate facilities
within the basin and insurance against any remaining risks.

A pathogen incident would force destruction of stock, and subsequently due to loss of
worldwide and stateside customers from interrupted supply and the stigma of disease,
would be economically ruinous to MLTF. Under the present BCRP,CALFED will protect
PG&E by compensation it for its ongoing loss of revenues caused by the modification of
its operations and generation facilities, Nevertheless, no similar protective actions or like
measures are provided MLTF under the current BCRP.

MLTF will seek high priority to proceed this year so that protection is in place before
spawning access is opened further under the BCRP - now scheduled for two years hence.
This is critical for MI.TF and to the larger community which currently benefits from
MLTF’s $9.2 millicn contribution 10 the local and regional economy.

MLTF will keep vou informed of progress with the proposai, and hopefuily the Praject.
Sincerely,

Philip Mackey
President '

[-013094



